
October 1, 2020 

Dear U.S. House Financial Services Committee Members: 

The Ohio Credit Union League (OCUL) and Ohio Bankers League (OBL) collectively extend our deep 
appreciation and gratitude for your continued support and assistance as we work to alleviate the challenges 
Ohio credit unions and banks face while helping Ohioans impacted by the ongoing pandemic. We look forward 
to partnering with you to help open the economy, specifically as the Coronavirus Aid, Relief, and Economic 
Security Act (CARES Act) provisions are set to expire.  

As the state’s unemployment rate hovers around nine percent, Ohio credit unions and banks continue to 
provide flexible service and assistance to impacted Ohioans. From payment forbearance to waived fees and 
loan modifications, Ohio’s collective financial services providers are keeping people, families, businesses, and 
communities afloat during a difficult time. The high and prolonged unemployment rate, however, further 
complicates ongoing economic recovery without further congressional intervention. 

As the U.S. House Financial Services Committee debates further response to the COVID-19 outbreak, 
we are requesting assistance in addressing an extension of the CARES Act Section 4013, related to the 
integrity of our nation’s financial services industry. More specifically, Section 4013 provides a temporary 
regulatory relief provision that empowers financial institutions to continue forbearances, payment deferrals, 
and flexible loan modifications by recording a Troubled Debt Restructure (TDR). The TDR provision is 
set to expire upon termination of the national emergency declaration, or at the end of the calendar year, giving 
financial institutions 60 days to settle these issues before charging these debts as loan losses. 

Without the CARES Act TDR provisions, credit unions and banks may experience significant levels of impaired 
capital. This restricts the tools and resources available to financial institutions to address consumer needs, forces 
regulators to amend rules, and could bring increased risk to the financial services system. With the economic 
expansion prior to the pandemic, it is critical that credit unions and banks have enough resources to avoid any 
failures, like those experienced during the Great Recession, so they can remain safe and sound institutions that 
continue encouraging Ohio’s economic recovery.   

As such, OCUL and OBL request your assistance in urging the U.S. House Financial Services Committee 
leadership to examine a short-term extension of Section 4013 through December 31, 2021, providing a 
mechanism to gradually allow financial institutions adequate time to address the consumer needs before 
recording financial losses. 

Thank you for your consideration and please contact either OCUL SVP of Advocacy Emily Leite, at (614) 923-
9770, or OBL VP of External Relations, Evan Kleymeyer, at (614) 340-7605 for any questions or additional 
assistance.  

Sincerely, 

Paul L. Mercer  Michael Adelman 
President, Ohio Credit Union League President and CEO, Ohio Bankers League 


