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May 10, 2021 
 
Ms. Melane Conyers-Ausbrooks 
Secretary of the Board 
National Credit Union Administration 
1775 Duke Street 
Alexandria, VA 22314 
 
RE: CAMELS Rating System; RIN 3133–AF32 
 
Dear Ms. Conyers-Ausbrooks, 
  
The Ohio Credit Union League (OCUL) represents the collective interests of Ohio’s 243 credit unions and their 
more than three million members. Of those 243 credit unions, 134 are federally-chartered; 63 state-chartered, 
federally-insured; and, 46 state-chartered, privately-insured. 
 
OCUL appreciates the opportunity to comment on the National Credit Union Administration’s (NCUA) proposed 
rulemaking on the CAMELS rating system. OCUL supports the proposal to add the “S” (Sensitivity to Market Risk) 
component to the existing CAMEL rating system and redefine the “L” (Liquidity Risk) component. We believe that 
there is a difference between market sensitivity and liquidity risk, so separating the two components makes sense 
even if they are interrelated. Additionally, this change would provide consistency between other financial institution 
rating systems, specifically FDIC insured financial institutions.   
 
This change has the potential to provide examiners and financial leaders more clarity to where the risk resides 
and the ability to mitigate and reduce risk, if necessary. While the current “L” score results in inconsistences, this 
change could hopefully reduce inherent challenges when trying to rate two components within one score. 
However, the agency should also instruct examiners to review situations where a credit union’s rating may 
potentially decline due to separating this single component. Such a result should not occur since the intent of the 
proposed change is to simply provide greater clarity of the assessment of each risk area. Thus, the final rule 
should clarify that a CAMEL rating system modification should not, by itself, impact a credit union’s rating. 
 
Finally, we urge caution regarding the NCUA’s implementation timeframe. Depending on when the agency adopts 
a final rule, the first quarter of 2022 may be too soon to ensure examination and credit union staff are properly 
notified and educated on these changes. Thus, OCUL urges that a final rule amending the CAMEL rating system 
should not be effective until at least six months after publication in the Federal Register. 
 
OCUL believes the new CAMELS rating system proposal will increase transparency and accuracy in evaluations. 
This position is supported by the assumption that the modification will not affect credit union ratings. If you have 
further questions or would like to discuss OCUL’s comments in more detail, please feel free to contact us at (800) 
486-2917. 
 

Respectfully,       

   
Paul L. Mercer   Chris Noble 
President   Regulatory Counsel  
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