
 
 

 

August 23, 2021 
 
Dear Ohio Congressional Delegation: 
 
Representing the collective interests of Ohio’s 238 credit unions and their more than three million 
members, the Ohio Credit Union League (OCUL) is respectfully urging your support to remove a provision 
from the Senate-passed Fiscal Year (FY) 2022 Budget Resolution proposing credit unions report annual 
account inflow and outflow information of taxpayers with over $600 in account activity to the IRS.  
 
OCUL supports investing in the country’s infrastructure through adequate funding and allocated resources 
to promote economic development, job growth, and stronger communities. As financial cooperatives, 
Ohio’s credit unions share in the desire to strengthen American well-being by providing superior service, 
financial education and counseling, and affordable and safe financial products. However, the proposal to 
secure additional taxpayer funding to support the infrastructure plan through burdensome reporting 
requirements for financial cooperatives establishes a new compliance standard that would detract from 
these ongoing community investments made by credit unions.  
 
This compliance expansion for credit unions, regarding the IRS’ role in closing income tax discrepancies, 
by reporting data on business and personal financial accounts in an information return is alarming. This 
reporting requirement would apply to a wide range of accounts offered by credit unions, including 
checking and savings accounts, loans, investments, and fiduciary accounts, among others. To that end, 
credit unions already provide significant data to the IRS and other federal financial compliance 
extensions, such as the Financial Crimes Enforcement Network. The current proposal to create additional 
IRS-like reporting requirements for credit unions imposes meaningful cost and complexity with unknown 
benefit.  
 
With an average asset size of $171 million, Ohio credit unions would experience substantial hurdles to 
meet a new, complicated IRS reporting compliance requirement. If the reporting is as comprehensive as 
implied, several implementation challenges and considerations will result:  
 

• Accurately capturing rapidly changing account balances that change several times a day 
• Designing and supporting core system capabilities to capture gross inflows and outflows and 

other information to be reported 
• Defining the entities and account holders within the scope of the statute 
• Identifying transactions with foreign accounts 
• Identifying cash transactions, especially if the requirements differ from currently required Bank 

Secrecy Act (BSA) and Anti-Money Laundering (AML) Currency Transaction Reporting (CTR) 
requirements  

• Navigating customer privacy laws and sharing sensitive information with third-party vendors and 
institutions 

• Communicating new data expectations with consumers and gaining their commitment 
• Ensuring system and vendor capabilities can support an exponentially larger number of 

information returns that would be filed 
• Implementing any de minimus protocols for reporting 

 
In addition to the challenges associated with protecting expanded data, OCUL urges consideration of the 



 
 

 

potential unintended consequences associated with exploiting trusted credit union member relationships 
and expanded data requirements. Privacy concerns and mistrust are often cited as reasons behind those 
Americans who are financially unbanked or underbanked. Requiring an additional layer of individual 
scrutiny could amplify this effect. Further, credit unions presently  collect and report specific data for 
current compliance purposes; adding reportable data points and activities will lead to the need for 
additional compliance officers, core processor updates and upgrades, and new technologies to meet the 
new standards. These new requirements will further exacerbate the accumulated burden, distraction, and 
cost of federal regulation, compliance, and reporting that has steadily overtaken smaller financial 
institutions of the last 25 years. To do their important work as local, member-owned, community-focused 
financial cooperatives, Ohio credit unions need relief from such federal requirements, not more of them. 
 
Lastly, there is limited empirical data to support the proposal’s assumption that the envisioned 
recoupment of tax dollars is sufficient to support the necessary funding required for the infrastructure 
plan. OCUL respectfully requests Congress consider a deeper examination into the IRS outflows and 
inflows proposal and explore other tactics, such as reinvesting back into the IRS for enhanced taxpayer 
recovery methods through existing collection methods, to recoup funding to support the estimated 
infrastructure plan costs.  
 
OCUL see this fundamentally flawed for reasons noted herein. It will ultimately place yet another undue 
compliance burden on Ohio’s smaller financial institutions, like credit unions. Congress should examine 
alternative options to empower federal government agencies, like the IRS, rather than shifting the work 
and cost of its tax collection responsibility to smaller financial institutions. 
 
Thank you for your consideration. Please contact Chief Advocacy Officer Emily Leite at (614) 581-8460 or 
eleite@ohiocul.org for more information. 
 
Sincerely, 
 
 
 
 
 
 
Paul L. Mercer 
President 
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