
 
 

 

October 7, 2021 
 
 
Ohio Congressional Delegation: 
 
On behalf of the collective interests of Ohio’s 238 credit unions and their more than three million members, the 
Ohio Credit Union League (OCUL) is writing to request your support of H.R. 5451, a bill that would prohibit any 
Federal agency from requiring financial institutions to report on aggregated financial transactions of their 
members and customers. This legislation is in response to recent infrastructure negotiations that have included 
a provision requiring financial institutions to report all account activity exceeding a certain threshold to the IRS. 
This misguided initiative, known as the Tax Gap Compliance Proposal, was fortunately omitted from the most 
recent budget and infrastructure negotiations but could reappear or manifest in a different agency in the future. 
 
OCUL supports investing in the country’s infrastructure through adequate funding and allocated resources to 
promote economic development, job growth, and stronger communities. As financial cooperatives, Ohio’s credit 
unions share in the desire to strengthen American well-being by providing superior service, financial education 
and counseling, and affordable and safe financial products. With an average asset size of $171 million, Ohio 
credit unions would experience substantial hurdles to meet any new, complicated federal agency reporting 
compliance requirement. If proposed future federal agency reporting is as comprehensive as originally planned 
with the IRS proposal, several implementation challenges and considerations will result.  H.R. 5451 ensures 
that credit unions will not be saddled with an unreasonable regulatory mandate that risks sensitive member 
information and violates expected personal privacy.  
 
In addition to the challenges associated with protecting expanded data, OCUL urges your consideration of the 
potential unintended consequences of exploiting trusted credit union member relationships to supplant 
common-sense regulation and enforcement. Privacy concerns and mistrust are often cited as reasons behind 
those Americans who are financially unbanked or underbanked.1 Requiring additional layers of individual 
scrutiny could amplify this effect. Further, credit unions presently collect and report specific data for current 
compliance purposes; adding reportable data points and activities will require additional compliance officers, 
core processor updates and upgrades, and new technologies to meet the new standards. These new 
requirements will further exacerbate the accumulated burden, distraction, and cost of federal regulation, 
compliance, and reporting that has steadily overtaken smaller financial institutions of the last 25 years. To do 
their essential work as local, member-owned, community-focused financial cooperatives, Ohio credit unions 
need relief from such federal requirements, not more of them. 
 
Thank you for your careful consideration of supporting H.R. 5451. OCUL looks forward to engaging with you 
and your office on further ways to protect consumer data and empower credit unions to serve their members 
better. Please reach out to us directly should you have any questions or need additional assistance. 
 
 

 
Paul L. Mercer       Jared K. Weiser 
President       Director, Legislative Affairs 

 
1 https://www.fdic.gov/analysis/household-survey/2019report.pdf 


