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January 6, 2023 
 
Dianna Seaborn, Director 
Office of Financial Assistance 
U.S. Small Business Administration 
409 Third Street SW 
Washington, DC 20416 
 
Re: Comment Letter - Small Business Lending Company Moratorium Rescission and 

Removal of the Requirement for a Loan Authorization 
RIN 3245-AH92 
 

Dear Ms. Seaborn,   
 
The Ohio Credit Union League (OCUL) represents the collective interests of Ohio’s 228 credit unions 
and their more than three million members. Of those 228 credit unions, 124 are federally chartered; 59 
state-chartered, federally insured; and 45 state-chartered, privately insured, with an average asset size 
of $188 million. OCUL appreciates the opportunity to comment on the U.S. Small Business 
Administration’s (SBA) proposed rescission of the moratorium on the licensing of new Small Business 
Lending Companies (SBLCs) that would allow non-depository institutions, including financial 
technologies (FinTechs), to apply to participate in the SBA’s 7(a) lending program. 
 
Helping those who need it most and serving the underserved is how credit unions embody the 
philosophy of “people helping people.” The SBA serves as an important resource to individuals and 
small businesses that have never needed it more than they do today. OCUL believes the idea behind 
this proposed rule could have a positive impact if SBA access is expanded incrementally, however, as 
currently constructed, this proposed rule could place an undue burden on current and future, 
prudentially regulated, SBA participants. 
 
Generally, OCUL is in favor of the sentiment behind removing the SBLC moratorium as it will allow for 
additional SBA participation and further create opportunities for participants to serve underserved 
small businesses. With the current rise in nonfinancial institution lending options, and unregulated 
lending options, bringing more lenders under the SBA exam umbrella is a step in the right direction. 
The SBA will offer stringent exams on the non-bank lenders, specifically, reviewing underwriting 
criteria, closing, servicing, and liquidation policies and procedures in greater detail than is currently 
required of these lenders.  
 
Additionally, this moratorium removal could allow for participation from credit union service 
organizations (CUSOs). The SBA could slowly, deliberately expand participation by offering a small 
number of licenses to regulated, nonfinancial institution entities, and then collect data on the credit 
performance before opening up the floodgates. This meets the SBA’s stated goal of providing 
additional aid and opportunity to underserved borrowers without opening SBA programming up to 
entirely unregulated entities. 
 
However, while OCUL supports the SBA’s mission to expand access and participation, OCUL is not in 
favor of the proposed rule as written, as there are no restrictions, limitations, or explanation of how 
many, and which, entities will be allowed access to SBA programming. By allowing complete, 
unfettered access to 7(a) programming, the SBA could be placing all participants at risk, and could 
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unintentionally harm the very borrowers that SBA is trying to aid. 
 
OCUL does not support the complete recission of the moratorium to allow new SBLCs as most of the 
SBLCs that want to participate are FinTech companies, which have proven to be irresponsible in the 
management of their loan process. While FinTechs have their place in the financial services industry, 
their lack of regulatory oversight, and track record in government programming, causes serious 
hesitation and potentially puts all SBA participants at risk. For example, FinTech companies 
attempted to capitalize on the Paycheck Protection Program (PPP) at the height of the COVID-19 
pandemic. Specifically, the SBA and the House Select Subcommittee on the Coronavirus Crisis 
identified “serious problems of fraud and self-dealing by lenders and by companies who were paid 
fees by lenders to help PPP funds reach small business owners.”1 This report specifically investigated 
a number of FinTech companies, and even banned several from further participation.2 This level of 
fraud cannot go unchecked nor be permitted to infiltrate SBA programming as it could potentially 
damage not only the reputation of SBA, but the increased risk to program integrity could harm every 
financial institution involved. Should the SBA wholistically permit FinTech access to SBA 7(a) 
programming, it should provide strict oversight of these Fintechs and require them to submit their 
loans to the SBA under General Processing for at least the first 12 months, as best practice to protect 
the program. 
 
OCUL appreciates the opportunity to engage with the SBA on ways to include both CUSOs as well as 
new and emerging financial technologies in SBA programming; however, OCUL cautions the SBA 
against opening the floodgates to SBA participation without requiring reasonable and equitable 
safeguards that protect program integrity and accommodate prudentially regulated institutions.  
 
Respectfully,  
 
 
 
 
Paul L. Mercer    Sean M. Brown, Esq. 
President    Director, Regulatory Affairs 
 

 
1 U.S. Small Business Administration Statement on the House Select Subcommittee on the Coronavirus Crisis Report 

Concerning Fraud in the Paycheck Protection Program. Release Number 22-98. December 8, 2022. https://www.sba.gov 

/article/2022/dec/08/us-small-business-administration-statement-house-select-subcommittee-coronavirus-crisis-report. 
2 Id. 
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